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Amber lights on the green road

The RBI's framework for green deposits is well meant but raises many questions on its workability

RAGHU MOHAN
New Delhi, 19 April

he Reserve Bank of India (RBI) has
I switched on the ignition for the
long and bumpy ride towards rais-
ing resources for addressing climate risks
with its framework for green deposits last
week. Though no different from the cur-
rent interest-bearing deposits of its regu-
lated entities (RESs), proceeds have to be
deployed in green projects. More clarity
will flow through when the official Indian
taxonomy for this is firmed up, but the
central bank has for the interim drawn up
a list of activities qualifying as “green” —
those that boost energy efficiency and cli-
mate resilience; and cut carbon emissions
and greenhouse gases.

Mint Road’s move builds on the Union
Budget FY23’s significant focus on green;
and the country’s stated goal of achieving
net-zero carbon emissions by 2070. A start
has been on the liabilities side of the RBI’s
REs with the green-deposit framework.
But just how do you get people to park
funds in these offerings?

A few banks do raise such deposits, but
its pricing (that is, the interest rate offered
on them) is lower when compared to the
ubiquitous deposits. Why? The idea is that
you as a good, evolved citizen will not look
at returns alone; are altruistic; and con-
cerned for the future of the planet. The
problem is that rarely are these sensibilities
on display in everyday life; and to expect
many to queue up to park funds in green
deposits requires a Bob Beamon leap of
faith, especially with inflation at its current
levels (and this is not to suggest that in a
benign inflationary scenario, more would
be keen to do so either).

To that extent, it’s also hard to read
much into the maiden twin sovereign
green bond auctions held on January 25.
It saw a good response. The RBI sold a
five-year34,000-crore paper at a coupon
rate of 7.10 per cent, five basis points (bps)
below the sovereign yield of like maturity;
and 96 bids were received for 13,525
crore, of which 32 bids for3,993.124 crore
were accepted.

The hammer on the 10-year 34,000-
crore tranche came down at 7.29 per cent,
six bps below the comparable government
security; 170 bids for 19,367 crore was seen
(almost five times the notified amount of
34,000 crore) and 57 bids for 33,948.646
crore was taken on board.

But subscription to green debt at the
institutional level may not be mirrored at
the retail deposit level.

Again, beyond a point, raising such
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deposits may turn problematic. The RBI
has made it clear that allocation of funds
raised through green deposits during a
financial year will be subject to an inde-
pendent third-party verification/assur-
ance; this is to be done on an annual basis.
The third-party assessment would not
absolve the RE of its responsibility regard-
ing the end use of funds, for which the
laid-down procedures of internal checks

and balances would have to be followed
as in the case of other loans.

Now step back. For years now, fund
diversion by companies has been an area
of concern. Which agency is to vouch that
green-washing has not been done?

The RBI is of the view that if REs are
unable to quantify the impact of their lend-
ing/investment, they should disclose, at
the minimum, the reasons, the difficulties

encountered, and the time-bound future
plans to address these issues. But it is prag-
matic too when it noted that “Considering
the fact that impact assessment is an evolv-
ing area, it shall be undertaken on a vol-
untary basis for FY24. REs shall have to
mandatorily make an impact assessment
from FY25 onwards”.

Mint Road has gone about green
finance in a calibrated manner. The report
of its “Survey on Climate Risk and
Sustainable Finance” (July 27, 2022) done
by the Sustainable Finance Group in its
Department of Regulation (DoR) has not
got the attention it deserves. In response
to the question, “Has the bank introduced
green deposits for its customers? Please
elaborate”, only six out of 34 surveyed
banks responded in the affirmative. Only
one out of a dozen state-run, two out of 16
private, and three out of six foreign banks
had introduced green deposits for their
customers. This is set to change.

Few are aware that the RBI issued its
first notification on what is now referred
to as sustainable finance on December 20,
2007, (“Corporate Social Responsibility,
Sustainable Development and Non-
Financial Reporting — Role of Banks”). It
observed that banking and finance’s
immediate environmental and social
impacts are relatively indirect because
these are delivered through the activities
of other businesses that rely on financial
institutions. Nevertheless, “despite the rel-
atively indirect nature of their environ-
mental and social impacts, banks need to
examine the effects of their lending and
investment decisions”.

Banks were to put in place an appro-
priate plan of action to further the cause
of sustainable development with the
approval of their boards, keeping in view
the Equator Principles, which provide a
due diligence framework for banks to
manage the social and environmental risk
of financing large projects. Signed off by
the late Vijaya Bhaskar, then the RBI’s
chief general manager, it was a 26-page
guidance note on climate-related financ-
ing — perhaps the first by any central
bank in the world.

The RBI green deposit framework
must be read along with the Securities
and Exchange Board of India’s guidelines
on Business Responsibility and Sustain-
ability Reporting (BRSR) or the top 1,000
listed companies (by market capitalisa-
tion) from FY23. The disclosures under
BRSR incentivise green financing and
help banks and financial institutions in
estimating their climate-related exposure
to these listed companies.
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BIS tobring more
sectors under
green standards

These aim to reduce impact of human activity
and promote efficient use of resources

of traditional ones

PRATIGYA YADAV
New Delhi, 19 April

India has set green standards for con-
struction, agriculture, waste manage-
ment and electric vehicles to make the
sectors environmentally sustainable,
said the government’s quality regulator
on Wednesday.

Pramod Kumar Tiwari, director gen-
eral of Bureau of Indian Standards (BIS),
said his organisation was identifying more
sectors that could be included to reduce
their carbon footprint. “We are sharing
the lists with the ministries concerned for
the green standards, which need to be
formulated further, and have asked for
their suggestions,” he said.

The government has set a carbon
credit trading framework under the
Energy Efficiency Act and BIS is devel-
oping standards for it. Green standards
indicate the environmental attributes or
performance of a product or service. They
aim to reduce the impact of human activ-
ity on the environment and promote the
efficient use of resources. The standards
either provide guidance to organisations
regardless of their size or location (such
as system standards) or are specific (such
as product, process or test method stan-
dards), Tiwari said.

To encourage reuse in the construc-
tion sector, BIS has set green standards
on materials like fly ash, ultra fine slag,
silica fume, construction and demolition
waste. It has also framed green standards

BIS has requested state governments to use bricks made of fly ash instead

;|

for wood products other than obtained
from natural sources.

“Around 200 million tonnes of fly ash
is being generated per annum through
power plants that (fly ash) can be used
as a pozzolana, a fine aggregate for mor-
tar and concrete and as an admixture for
concrete, bricks and blocks,” said another
BIS official.

Tiwari said BIS has requested state
governments to use bricks made of fly
ash instead of traditional bricks.

“We have also formulated standards
for water-efficient products and have
requested the ministry of housing and
urban affairs to make their usage manda-
tory to control water wastage,” Tiwari
told reporters.

BIS has formulated standards for han-
dling different types of waste generated
at the household and community levels.
It is working on a new technological area
of offshore wind turbines.

BIS has framed green standards for
organic production systems and labelling
of organically produced crops and ani-
mals products. It also provides standards
for micro irrigation.

Also, BIS has framed standards speci-
fying the procedures and assessment of
biodegradability of plastics under varied
conditions. The Central Pollution Control
Board and the Union environment min-
istry have been asked not to certify any-
one for producing biodegradable plastic
as there is no way to establish such prod-
ucts, said officials.
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Person Registration No

PUBLIC NOTICE

Notice is hereby given to general public and specifically to the clients/ customers of IIFL Securities
Ltd., its group & associate companies that Ms. HBJ CAPITAL SERVICES PRIVATE LIMITED
residing at NO.578, 1 AND 2"° FLOOR, ABOVE AXIS BANK, 2"° PHASE, 6™ BLOCK, BSK 3%°
STAGE, BANGALORE - 560085, who was our Authorised Person having AP Code Authorized
BSE:- AP0101790128862 Dated:- 06-09-2013 NSE Cm/Fo/Cd:
AP149385693 Dated :- 04-09-2013 MCX :- Dated :- NCDEX :- Dated :-

having its office at NO.578, 1 AND 2"° FLOOR, ABOVE AXIS BANK, 2"° PHASE, 6™ BLOCK, BSK

3R0 STAGE, BANGALORE - 560085, branch (hereinafter referred as “the AP”), had committed

various unethical acts and violated the Company’s Code of Conduct, Rules, Policies and directions

as applicable from time to time. Therefore termination notice dated 12/04/2023 has already been
issued to the said AP.

In Mid week of April, it has come to our knowledge that the said AP had irresponsible, fraudulent

trade practices involving cheating with clients or other investors scheme. We state that IIFL

Securities Ltd., its group & associate companies. are not offering any scheme with assured return
either to general public or the clients/ customers

In this regard also note SEBI vide its Circular CIR/MIRSD/16/2011 dated 22nd August 2011 issued

the Guidance Note which clearly state that the payment must be made in broker’s bank account and

not to sub broker or agent’s account. Further, the Risk Disclosure Document also clearly explained
that the return in security market is related to volatility of various factors and cannot be assured.

We therefore hereby caution the general public including our clients/ constituents that no such

scheme was ever introduced by the IIFL Securities Ltd., its group & associate companies and

amount paid to the said AP was never received by the Company and hence any person dealt with
the said AP in respect of said scheme was at their own risk and consequences.

For any information/request/queries/placing orders we request you to contact on 022-4007 1000/
Email Id- -cs@iifl.com.

EXTRACT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR
THE QUARTER AND YEAR ENDED MARCH 31, 2023

For the quarter ended

< million
For the year ended

Oriental Rail Infrastructure Limited
(Formerly known as Oriental Veneer Products Limited)
CIN: L35100MH1991PLC060686
Regd. Office: Survey No. 49, Village Aghai, Taluka Shahpur, District - Thane- 421 601
Tel No.: 022-61389400; Fax No.: 022-61389401
E-mail: compliance@orientalrail.co.in; Website: www.orientalrail.com

Particulars March 31, March 31, March 31,
2023 2022 2022

1 | Total Income from Operations 8,852.1 8,923.0 34,254.8 34,384.8
2 | Net Profit / (Loss) for the period (before Tax, Exceptional

and/or Extraordinary items) 3,531.9 4,553.2 15,011.2 18,527.6
3 | Net Profit / (Loss) for the period before tax (after Exceptional

and/or Extraordinary items) 3,531.9 4,553.2 15,011.2 18,527.6
4 | Net Profit / (Loss) for the period after tax (after Exceptional

and/or Extraordinary items) 2,626.8 3,402.9 11,176.3 13,826.0
5 | Total Comprehensive Income for the period

[Comprising Profit / (Loss) for the period

(after tax) and Other Comprehensive Income (after tax)] 2,634.4 3,414.8 11,175.5 13,823.4
6 | Equity Share Capital (Face value ¥ 5/- per share) 1,614.3 1,613.4 1,614.3 1,613.4
7 | Reserves (excluding Revaluation Reserve)

as shown in the Audited Balance Sheet of the previous year - - - -
8 | Earnings Per Share

Basic and diluted (in %) (Not annualised)

1. Basic 8.13 10.54 34.62 42.86

2. Diluted 8.12 10.50 34.54 42.69

KEY FINANCIAL HIGHLIGHTS FOR THE STANDALONE AUDITED FINANCIAL RESULTS

Th

2. The above is an extract of the detailed format of Financial Results of quarter/year ended March 31, 2023 filed with the Stock Exchnages under
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regualtions, 2015. The full format of the Financial Results of
quarter/year ended March 31, 2023 are available on the Stock Exchange website www.bseindia.com and the website of the Company

3. The Company mainly operates in one segment namely "Indian Railway Products" and hence segment details are not required to be published.
4. Previous period/ yearfigures have been recast/ re-grouped to conform to the current period's / year's presentation
For and on behalf of Board of Director of Oriental Rail Infrastructure Limited

P

quarter/year ended March 31, 2023.

http://www.orientalrail.com/

lace: Mumbai

Karim N. Mithiborwala

_Date:AEril 18,2023 . I i}anaglig %ci%

Mumbai, April 19, 2023

< million
Extract of Statement of Audited Consolidated Financial Results for the Quarter and Year ended March 31, 2023 For th t ded For th ded
: or the quarter ende or the year ende
Rs. in Lakhs (Except EPS)
st ariutars Quarter ended Year ended Particulars March 31, March 31, March 31,
No. 31-03-2023 | 31-12-2022 | 31-03-2022 | 31-03-2023 | 31-03-2022 2023 2022 2023
Audited Unaudited Audited Audited Audited :
1. [ Revenue from Operations 12,037.77 | 10,628.03 | 5.053.29| 32512.83 | 17.259.90 1 | Total Income from Operations 8,850.7 89146 34.222.1 34:369.0
2. | Net Profit/ (Loss) for the period (before tax, Exceptional (1,129.82) 279.80 686.71 428.81 | 2,079.66 2 | Profit Before Tax 3.526.8 4.539.2 14,953.1 18.497.8
and/or Extraordinary items) i T T T
3. | Net Profit/ (Loss) for the period before tax (1,129.82) 279.80 686.71 428.81 | 2,079.66 3 | Profit After Tax 2,619.5 3,388.1 11,116.0 13,795.4
(after Exceptional and/or Extraordinary items) ! ! ! !
4.°] Net Profit/ (Loss) for the period after tax (after Exceptional (801.45) 198.25 432.46 318.72 | 1,558.81 4 | Total Comprehensive Income (After Tax) 2,627.1 3,400.0 11,115.2 13,792.8
and/or Extraordinary items) ! ! ! !
5. Tota! Comprenhensive Inpome for the period [Comprising (801.45) 198.25 432.46 318.72 1,558.81 NOTES :
Egogzrgh%?s)i\j:ﬁ;ggriir'&?tg}ggax) and other 1. The above results were reviewed by the Audit Committee and taken on record by the Board of Directors of the Company at its Meeting held on April 19, 2023. The auditors have
6. | Paid-up Equity share capital 539.03 539.03 539.03 539.03 539.03 issued unmodified opinion on the standalone and consolidated financial results for the quarter and year ended March 31, 2023.
7. | Oth i - - . . . . . . . . . . .
8. Earr?irnzgungShare (Face Value Rs. 1/- each) 1023087 | 9.890.35 2. The above is an extract of the detailed audited financial results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements)
Basic: -1.49 0.37 0.80 0.59 2.89 Regulations, 2015. The full format of the audited consolidated financial results and audited standalone financial results for the quarterand year ended March 31, 2023 are available
— FI::::‘;I T e . -1.49 0.37 0.80 0.59 o Liﬂi onthe Stock Exchange websites (www.nseindia.com and www.bseindia.com) and the Company's website (www.icicisecurities.com).
s_r Quarter ended Year ended 3. During the year ended March 31, 2023, the Company has paid a final dividend for the year ended March 31, 2022 of X 12.75 per equity share as approved by its members at the
No. Particulars 31-03-2023 | 31-12-2022 | 31-03-2022 | 31-03-2023 | 31-03-2022 Annual General Meet‘ing held on Augustl 26, 2022. Thel Board of Directors at its meeting ‘held on October 20, 2922 had approved and paid an interim dividend of ¥ 9.75 per equity
Audited Unaudited | Audited Audited | Audited share. The Board of Directors at its meeting held on April 19, 2023 has proposed a final dividend 0f ¥ 9.25 per equity share.
1. | Revenue from Operations 2,584.07 3,069.69 3,692.96 | 13,453.12 | 11,289.96
2. | Net Profit/ (Loss) for the period before tax (after (955.58) 118.79 542.20 31752 1,773.07 For and on behalf of the Board of Directors
Exceptional and/or Extraordinary items)
3. | Net Profit/ (Loss) for the period after tax (after (722.73) 91.18 379.14 230.08 | 1,306.06
Exceptional and/or Extraordinary items) Sd/-
Notes: ii
1. The results were reviewed by the Audit Committee and approved by the Board of Directors at their meetings held on April 18, 2023. The . Y”ay Chandok
Statutory Auditors have expressed an unmodified audit opinion with respect to the Audited Financial Results of the Company for the Managing Director & CEQ

ICICI Securities Ltd. (I-Sec). Registered office of I-Sec is at ICICI Securities Ltd.-ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025,
Tel: (91 22) 6807 7100, Fax: (91 22) 6807 7803 CIN No. L67120MH1995PLC086241. Website: www.icicisecurities.com; Email: investors@icicisecurities.com
Investment in securities market are subject to market risks, read all the related documents carefully before investing. The contents herein above shall not be considered as an
invitation or persuasion to trade or invest, I-Sec and affiliated accept no liabilities for any loss or damage of any kind arising out of any actions taken in reliance thereon.
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